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Economic upheaval shakes faith in stocks

By Walter hamilton and Ronald D. White
November 9, 2008

For two decades, Danny Lockwood believed that investing in the stock market was
essential for a comfortable retirement.

Like millions of Americans, the 41-year-old West Hollywood, Calif., resident steadfastly
poured money into mutual funds that invest in stocks. For him, a sharp decline in the value
of his portfolio meant only an opportunity to add to it at lower prices.

But after two bone-rattling bear markets in the past eight years, Lockwood is abandoning
his blind faith in stocks. Fearing that the buy-and-hold advice that's been drummed into
investors might not pay off in the long run, the music-video producer has been unloading
some of his stock-fund holdings.

"I've realized | can't count on the market," he said. "I'm not sure I'm going to again let a
significant portion of my assets ride on the stock market."

He isn't alone.

After a yearlong slide that has
pushed major stock indexes down
sharply from their record highs, many
people are rethinking their once rock-
solid allegiance to stocks,
disregarding the advice of experts to
stay put.
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Mutual funds can get caught in
downward spiral Although such a reaction is normal in
a bear market, the latest collapse
appears to be taking a deeper
psychological toll than that inflicted
by any other market turmoil in the
last 25 years, including 1987's Black
Monday stock crash and the
punishing bear market that followed
the late-1990s Internet bubble.
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"What's going on now is dramatically
different than in 2000 and in 1987,"
said Terrance Odean, a University of
California at Berkeley finance
professor who studies the behavior of
small investors. "What's different is
that people have seen the possibility
that markets could fail them, and that
they could do everything they were
supposed to do, everything they were
told to do, and still not have what they need in retirement.”
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Investors have yanked tens of billions of dollars from stock mutual funds this year.

"It reminds me so much of people's reaction after an earthquake," said Michal Strahilevitz,
a business professor at Golden Gate University who studies investor behavior. "You're
going about your daily business and, suddenly, things that were never frightening are now
frightening, and bad things that seemed impossible are now possible."

Some people are taking it to extremes.

Bonnie Reyes, president of a Michigan group that sponsors investment clubs, said a
neighbor recently confided that she might withdraw all her money from the stock market
and keep much of it at home. She was shopping online for a vault.

"l said, "You can't be serious,' and she said, "Oh, I'm really thinking about it,' " Reyes
recalled.

For a quarter of a century, many Americans embraced the dogma that stocks or stock
mutual funds should be the foundation of any retirement nest egg. Sure, the stock market
would nose dive from time to time, but investors knew it was very likely to outperform other
asset classes, such as bonds, in the long run.

Many investors looked down on the safest, most conservative investments, including

http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story

GLOBETROTTING

Aworldly view of sparts
By Phillp Hersh

e

Phi-lip Hersh's blog on Olympic sports

< Mortgage Update

July 30th: New Housing Bill Passed!
Think You Can Benefit? Find Outl

Think you pay too much
for your mortgage? The
sad news is, you probably
do. Find out what your
loweast monthly payment
could be,

Calculate New Payment

Lovsser iy Bills o

Popular stories

MOST VIEWED MOST E-MAILED HOT TOPICS

1. Bulls sign veteran guard Hunter

2. David Haugh: Bears, Packers getting testy
about big test

3. Orton returns to limited practice

4. White Sox GM Ken Williams considers
dealing Jermaine Dye

5. One day until free agency for Dempster,
Wood

more most viewed

D

NaturallySpeaking 10
Speech
Recognition
Software

3x faster than typing
and 99% accurate

Starting at %99

..' Buy

Page1/2


http://www.chicagotribune.com/
http://ad.doubleclick.net/jump/trb.chicagotribune/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=T;sz=728x90;tile=1;ord=53175915?
http://www.chicagotribune.com/classified/automotive/
http://www.chicagotribune.com/classified/automotive/autos/
http://www.chicagotribune.com/classified/automotive/used/chi-usedcars-dealerspecials2,0,5121477.htmlstory
http://www.chicagotribune.com/classified/automotive/new/chi-newcars-dealerspecials2,0,376526.htmlstory
http://siy.cars.com/siy/bridgePage.jsp?aff=chitrib&locationZip=<user-runtime:product-zipcode/>
http://www.chicagotribune.com/classified/jobs/
http://www.careerbuilder.com/Share/Login.aspx?lr=cbcb_ct
http://www.careerbuilder.com/JobSeeker/Resumes/PostResumeNew/PostYourResume.aspx?lr=cbcb_ct
http://www.chicagotribune.com/classified/realestate/
http://www.chicagotribune.com/classified/realestate/advice/
http://www.chicagotribune.com/classified/realestate/communities/
http://chicagotribune.public-record.com/realestate/
http://chicagotribune.interest.com/
http://www.chicagotribune.com/classified/realestate/newhomes/
http://www.chicagotribune.com/classified/realestate/apartments/
http://www.chicagotribune.com/classified
https://advertise.chicagotribune.com/
http://www.legacy.com/chicagotribune/celebrations.asp
http://www.chicagotribune.com/classified/chi-personals-htmlstory,0,2805840.htmlstory
http://www.topix.com/classifieds/chicago-il/events/?p=6003&co=1
http://www.topix.com/classifieds/chicago-il/forsale/?p=6003&co=1
http://www.legacy.com/chicagotribune/
http://www.gadzoo.com/chicagotribune/Pets.aspx
http://consumer.public-record.com/chicagotribune/
http://www.topix.com/classifieds/chicago-il/services/?p=6003&co=1
javascript:void(0);
javascript:void(0);
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-pkg,0,4479963.special
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109rethinking,0,2081562.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109marksjarvis,0,821462.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109deadwood,0,2565553.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109journey,0,7411792.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109cruz,0,1845836.column
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109leckeyfile,0,6940406.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109gettingstarted,0,421378.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109spending,0,6230985.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109leckey,0,1186964.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109cash,0,5061664.story
http://www.chicagotribune.com/business/yourmoney/sns-yourmoney-1109weekahead,0,7147325.story
http://ad.doubleclick.net/jump/trb.chicagotribune/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=1;sz=120x60;tile=4;ord=53175915?
https://services.chicagotribune.com/Circulation/regularDeliveryAvailability.htm
https://services.chicagotribune.com/Circulation/regularDeliveryAvailability.htm
https://services.chicagotribune.com/Circulation/regularDeliveryAvailability.htm
http://www.chicagotribune.com/advantage
http://www.chicagotribune.com/e-Edition
http://nie.chicagotribune.com/
http://www.chicagotribune.com/advertisewithus
https://advertise.chicagotribune.com/
http://ctmgadvertise.com/
http://weather.chicagotribune.com/radar/radblast.asp?ID=LOT
http://www.chicagotribune.com/weather/
http://blogs.trb.com/news/weather/weblog/wgnweather/
http://weather.chicagotribune.com/US/IL/Chicago.html
http://weather.chicagotribune.com/radar/mixedcomposite.asp?region=a4
http://weather.chicagotribune.com/radar/station.asp?ID=LOT19
http://weather.chicagotribune.com/US/Region/Midwest/2xIRSatellite.html
http://weather.chicagotribune.com/US/IL/Chicago.html?almanac=1
http://weather.chicagotribune.com/US/IL/Chicago.html?pollen=1&AffiliateID=1841
http://weather.chicagotribune.com/MAR/LM/741.html
http://weather.chicagotribune.com/US/IL/
http://wgnradio.com/wgn_files/ecc/complete.html
http://weather.chicagotribune.com/severe.asp
http://weather.chicagotribune.com/maps.asp
http://weather.chicagotribune.com/global/
http://www.chicagotribune.com/traffic/
http://www.chicagotribune.com/commute/
http://www.chicagotribune.com/business/autocorner/chi-jonhilkevitch,0,3246280.columnist
http://www.chicagotribune.com/classified/automotive/special/chi-auto-gasmap,0,5326171.htmlpage
http://www.chicagotribune.com/traffic/
http://www.traffic.com/Chicago-Traffic/Chicago-Traffic-Reports.html?AWOPARTNER=CHICAGOTRIBUNE
http://www.traffic.com/Chicago-Traffic/Chicago-Traffic-roads.html?AWOPARTNER=CHICAGOTRIBUNE
http://www.traffic.com/Chicago-Traffic/Chicago-Traffic-Map.html?AWOPARTNER=CHICAGOTRIBUNE
http://www.chicagotribune.com/news/local/
http://www.chicagotribune.com/newscolumnists
http://www.chicagotribune.com/community
http://www.triblocal.com/
http://www.chicagotribune.com/news/chi-everyblock-htmlstory,0,4936153.htmlstory
http://www.chicagotribune.com/news/opinion/chi-g3blogpage-htmlstory,0,6170046.htmlstory
http://newsblogs.chicagotribune.com/clout_st/
http://blogs.chicagotribune.com/news_columnists_ezorn/
http://featuresblogs.chicagotribune.com/theskyline/
http://www.chicagotribune.com/news/nationworld/
http://www.chicagotribune.com/newscolumnists
http://www.chicagotribune.com/news/nationworld/wire/
http://www.chicagotribune.com/news/opinion/chi-g3blogpage-htmlstory,0,6170046.htmlstory
http://www.swamppolitics.com/news/politics/blog/
http://www.chicagotribune.com/sports/
http://www.chicagotribune.com/sports/football/bears/
http://www.chicagotribune.com/sports/hockey/blackhawks/
http://www.chicagotribune.com/sports/basketball/bulls/
http://www.chicagotribune.com/sports/baseball/cubs/
http://www.chicagotribune.com/sports/baseball/whitesox/
http://www.chicagotribune.com/sports/college/
http://www.chicagotribune.com/sports/highschool/
http://www.chicagotribune.com/sports/columnists/
http://www.chicagotribune.com/sports/columnists/cs-blogpage,0,6996489.htmlstory
http://www.chicagotribune.com/sports/soccer/fire/
http://www.chicagotribune.com/sports/golf/
http://www.chicagotribune.com/sports/horseracing/
http://www.chicagotribune.com/sports/olympics/
http://www.chicagotribune.com/sports/scoresstats/chi-stats-main,0,6974775.htmlstory
http://www.chicagotribune.com/sports/custom/gilthorp
http://www.chicagotribune.com/business/
http://markets.chicagotribune.com/custom/tribune-interactive/localmktscreener/html-localmktscreener-winlose.asp?siteid=chicagotribune&show=mostactives
http://www.chicagotribune.com/business/columnists/
http://www.chicagotribune.com/business/yourmoney/
http://www.chicagotribune.com/technology
http://www.chicagotribune.com/business/autocorner/
http://featuresblogs.chicagotribune.com/eric2_0/
http://newsblogs.chicagotribune.com/towerticker/
http://newsblogs.chicagotribune.com/marksjarvis_on_money/
http://www.chicagotribune.com/news/politics/
http://www.chicagotribune.com/clout/
http://www.chicagotribune.com/swamp/
http://www.chicagotribune.com/news/politics/obama
http://www.chicagotribune.com/news/specials/
http://www.chicagotribune.com/hazards
http://newsblogs.chicagotribune.com/race/
http://www.chicagotribune.com/business/chi-chicago-restaurant-inspection,0,4417967.htmlstory
http://www.chicagotribune.com/news/nationworld/chi-obama-life-storygallery,0,1011174.storygallery
http://www.chicagotribune.com/news/specials/chi-zoning-storygallery,0,6709336.storygallery
http://www.legacy.com/chicagotribune/Obituaries.asp
http://www.chicagotribune.com/news/obituaries/
http://www.legacy.com/chicagotribune/Obituaries.asp
http://www.chicagotribune.com/news/opinion/
http://www.chicagotribune.com/news/opinion/editorials/
http://www.chicagotribune.com/news/opinion/letters/
http://www.chicagotribune.com/news/opinion/columnists/
http://www.topix.net/forum/source/chicago-tribune
http://www.chicagotribune.com/news/opinion/chi-g3blogpage-htmlstory,0,6170046.htmlstory
http://blogs.chicagotribune.com/news_columnists_ezorn/
http://newsblogs.chicagotribune.com/vox_pop/
http://newsblogs.chicagotribune.com/steve_chapman/
http://newsblogs.chicagotribune.com/race/
http://www.chicagotribune.com/news/opinion/columnists/
http://www.chicagotribune.com/newscolumnists
http://www.chicagotribune.com/business/columnists/
http://www.chicagotribune.com/sports/columnists/
http://www.chicagotribune.com/entertainment/columnists
http://www.chicagotribune.com/entertainment/columnists
http://www.chicagotribune.com/features/columnists/advice/
http://www.chicagotribune.com/blogs/
http://blogs.chicagotribune.com/news_columnists_ezorn/
http://newsblogs.chicagotribune.com/clout_st/
http://featuresblogs.chicagotribune.com/eric2_0/
http://newsblogs.chicagotribune.com/race/
http://featuresblogs.chicagotribune.com/headcandy/
http://featuresblogs.chicagotribune.com/technology_internetcritic/
http://featuresblogs.chicagotribune.com/features_julieshealthclub/
http://leisureblogs.chicagotribune.com/takingoff/
http://newsblogs.chicagotribune.com/steve_chapman/
http://newsblogs.chicagotribune.com/marksjarvis_on_money/
http://featuresblogs.chicagotribune.com/entertainment_popmachine/
http://newsblogs.chicagotribune.com/religion_theseeker/
http://featuresblogs.chicagotribune.com/shopping_ellen_warren/
http://featuresblogs.chicagotribune.com/theskyline/
http://leisureblogs.chicagotribune.com/thestew/
http://www.swamppolitics.com/news/politics/blog/
http://featuresblogs.chicagotribune.com/talking_pictures/
http://leisureblogs.chicagotribune.com/the_theater_loop/
http://newsblogs.chicagotribune.com/towerticker/
http://newsblogs.chicagotribune.com/triage/
http://leisureblogs.chicagotribune.com/turn_it_up/
http://newsblogs.chicagotribune.com/vox_pop/
http://featuresblogs.chicagotribune.com/entertainment_tv/
http://blogs.trb.com/news/weather/weblog/wgnweather/
http://www.chicagotribune.com/sports/cs-blogpage,0,3784743.htmlstory
http://www.chicagotribune.com/entertainment/
http://www.chicagotribune.com/entertainment/columnists/
http://www.chicagotribune.com/entertainment/tv/
http://www.chicagotribune.com/entertainment/movies/
http://www.chicagotribune.com/entertainment/music/
http://www.chicagotribune.com/entertainment/dining/
http://leisureblogs.chicagotribune.com/the_theater_loop/
http://www.chicagotribune.com/entertainment/arts/
http://chicago.metromix.com/
http://www.chicagotribune.com/news/opinion/chi-g3blogpage-htmlstory,0,6170046.htmlstory
http://featuresblogs.chicagotribune.com/entertainment_tv/
http://featuresblogs.chicagotribune.com/entertainment_popmachine/
http://featuresblogs.chicagotribune.com/talking_pictures/
http://leisureblogs.chicagotribune.com/turn_it_up/
http://leisureblogs.chicagotribune.com/thestew/
http://leisureblogs.chicagotribune.com/the_theater_loop/
http://featuresblogs.chicagotribune.com/theskyline/
http://www.chicagotribune.com/travel/
http://www.chicagotribune.com/travel/chi-flighttracker-g3,0,3138950.htmlstory
http://www.chicagotribune.com/travel/midwest/
http://extras.chicagotribune.com/directories/inns_resorts/index.htm
http://www.chicagotribune.com/news/opinion/chi-g3blogpage-htmlstory,0,6170046.htmlstory
http://leisureblogs.chicagotribune.com/takingoff/
http://www.chicagotribune.com/features/
http://www.chicagotribune.com/features/lifestyle/health/
http://www.chicagotribune.com/news/custom/religion/
http://www.chicagotribune.com/features/lifestyle/green/
http://www.chicagotribune.com/business/content/education/
http://www.chicagotribune.com/features/home/
http://www.chicagotribune.com/features/food/
http://www.gadzoo.com/chicagotribune/Pets.aspx
http://www.chicagotribune.com/features/lifestyle/explore/
http://www.chicagotribune.com/features/booksmags/
http://www.chicagotribune.com/tempo/
http://www.chicagotribune.com/entertainment/columnists/
http://www.chicagotribune.com/features/columnists/advice/
http://www.chicagotribune.com/features/magazine/
http://www.chicagotribune.com/news/opinion/chi-g3blogpage-htmlstory,0,6170046.htmlstory
http://leisureblogs.chicagotribune.com/thestew/
http://featuresblogs.chicagotribune.com/technology_internetcritic/
http://newsblogs.chicagotribune.com/religion_theseeker/
http://newsblogs.chicagotribune.com/triage/
http://featuresblogs.chicagotribune.com/features_julieshealthclub/
http://www.chicagotribune.com/news/custom/offbeat/
http://www.chicagotribune.com/features/horoscopes/
http://www.chicagotribune.com/games/
http://www.chicagotribune.com/features/lottery/chi-lottery,0,5523635.htmlstory
http://www.chicagotribune.com/news/custom/offbeat/
http://www.chicagotribune.com/news/opinion/chi-g3blogpage-htmlstory,0,6170046.htmlstory
http://featuresblogs.chicagotribune.com/headcandy/
http://www.chicagotribune.com/video/
http://www.chicagotribune.com/video/
http://www.chicagotribune.com/news/custom/photos/
http://www.chicagotribune.com/features/chi-ugc-photogalleries-mmgallery,0,3506182.gallery
http://www.chicagotribune.com/photos
http://www.chicagotribune.com/shopping/
http://www.chicagotribune.com/shopping/chi-shoppingcalendar-story,0,3918820.story
http://print.coupons.com/alink.asp?go=13132qu8910
http://www.chicagotribune.com/shopping/custom/fashion/
http://featuresblogs.chicagotribune.com/shopping_ellen_warren/
http://www.chicagotribune.com/classified/automotive/
http://www.cars.com/go/search/advanced_search.jsp?aff=chitrib
http://www.chicagotribune.com/classified/automotive/autos/
http://www.cars.com/go/advice/shopping/cpo/index.jsp?aff=chitrib
http://www.chicagotribune.com/classified/automotive/used/chi-usedcars-dealerspecials2,0,5121477.htmlstory
http://www.chicagotribune.com/classified/automotive/new/chi-newcars-dealerspecials2,0,376526.htmlstory
http://siy.cars.com/siy/bridgePage.jsp?aff=chitrib&locationZip=<user-runtime:product-zipcode/>
http://www.topix.com/classifieds/chicago-il/forsale?p=6003&co=1
http://www.cars.com/go/crp/index.jsp?aff=chitrib
http://www.cars.com/go/advice/?aff=chitrib
http://www.chicagotribune.com/classified/jobs/
http://jobs.careerbuilder.com/?lr=cbcb_ct
http://www.careerbuilder.com/Share/Login.aspx?lr=cbcb_ct
http://www.careerbuilder.com/JobSeeker/Resumes/JobRecommendationsNoDID.aspx?lr=cbcb_ct
http://www.careerbuilder.com/JobSeeker/Resumes/PostResumeNew/PostYourResume.aspx?lr=cbcb_ct
http://www.careerbuilder.com/JobSeeker/Resources/CareerResources.aspx?lr=cbcb_ct&sc_cmp2=JS_Nav_AdvRes
http://www.careerbuilder.com/jobposter/?lr=cbcb_ct
http://www.chicagotribune.com/classified/realestate/
http://chicagotribune.2.homescape.com/SCS/index_advanced.jsp
http://notify.homescape.com/NCS/page_information.jsp?affiliate_name=chicagotribune&scsHost=chicagotribune.2.homescape.com&v7=true&review=false
http://www.chicagotribune.com/classified/realestate/apartments/
http://www.chicagotribune.com/classified/realestate/communities/
http://www.chicagotribune.com/classified/realestate/special/cbd/chicago-custom-homes,0,1006579.htmlstory
http://chicago.chicagotribune.il-foreclosure.com/
http://zetabid.com/
http://housingnewswire.com/
http://chicagotribune.public-record.com/realestate/
http://www.chicagotribune.com/classified/realestate/special/luxury/chi-luxury-home-guide-gallery,0,6510188.framedurl
http://chicagotribune.interest.com/
http://www.chicagotribune.com/classified/realestate/newhomes/
http://www.chicagotribune.com/classified/realestate/advice/
http://www.cityfeet.com/chicagotribune/
http://chicagotribune.homescape.com/index_search.jhtml?custom=4&v7=true
http://illinois.rentalhomesplus.com/Chicago
http://adfare04.adfare.com/ads/chicagotribune/realestate/adfarechi_cclamp.html
http://www.chicagotribune.com/classified/realestate/apartments
http://www.chicagotribune.com/classified/realestate/communities/
http://www.topix.com/classifieds/chicago-il/housing/sublet?p=6003&co=1
http://www.chicagotribune.com/rentalhomes
http://www.topix.com/classifieds/chicago-il/housing/vacation?p=6003&co=1
http://www.topix.com/classifieds/chicago-il/housing/misc?p=6003&co=1
http://www.cityfeet.com/chicagotribune/
http://www.chicagotribune.com/classified/
http://www.chicagotribune.com/classified/chi-personals-htmlstory,0,2805840.htmlstory
http://www.gadzoo.com/chicagotribune/Pets.aspx
http://www.chicagotribune.com/classified/
http://www.legacy.com/chicagotribune/celebrations.asp
http://www.topix.com/classifieds/chicago-il/events/?p=6003&co=1
http://consumer.public-record.com/chicagotribune/
http://www.topix.com/classifieds/chicago-il/services/?p=6003&co=1
http://www.chicagotribune.com/newsletters
http://www.chicagotribune.com/about/chi-resources-htmlstory,0,7300053.htmlstory
http://www.chicagotribune.com/mobile
http://www.chicagotribune.com/services/site/chi-rsspromo-htmlstory,0,4885820.htmlstory
http://www.chicagotribune.com/news/corrections/
http://www.chicagotribune.com/mostviewed
http://www.chicagotribune.com/services/site/newspaper/
http://www.chicagotribune.com/topic/
http://www.chicagotribune.com/hottopics/
http://www.chicagotribune.com/about/site/sitemap/
http://www.chicagotribune.com/mynews/
http://www.chicagotribune.com/about/chi-community,0,7900944.htmlstory
http://www.chicagotribune.com/photos
http://www.chicagotribune.com/archives/
http://www.chicagotribune.com/about/custom/contact/chi-contact-us,0,6155005.htmlstory
http://www.chicagotribune.com/news/chi-email-newstips,0,5633809.customform
http://www.chicagotribune.com/staff
http://www.chicagotribune.com/about/
http://www.chicagotribune.com/about/custom/contact/chi-g3faqhelp,0,1283437.htmlpage
http://tribunestore.chicagotribune.com/Default.asp?Redirected=Y
http://www.chicagotribune.com/about/custom/newspaperservices/
http://www.chicagotribune.com/about/custom/community/
http://www.chicagotribune.com/about/custom/events/
http://www.chicagotribune.com/about/custom/company/
http://www.chicagotribune.com/about/custom/career/
http://ad.doubleclick.net/jump/trb.chicagotribune/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=2;sz=120x600;tile=5;ord=53175915?
http://newsblogs.chicagotribune.com/sports_globetrotting/
http://newsblogs.chicagotribune.com/sports_globetrotting/
http://ad.doubleclick.net/jump/trb.chicagotribune/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=1;sz=300x250;tile=6;ord=53175915?
http://www.chicagotribune.com/sports/basketball/bulls/chi-chicago-bulls-lindsey-hunter,0,4535107.story
http://www.chicagotribune.com/sports/football/bears/chi-13-haugh-bears-chicagonov13,0,4992587.column
http://www.chicagotribune.com/sports/football/bears/chi-13-bears-bits-chicagonov13,0,2980519.story
http://www.chicagotribune.com/sports/baseball/whitesox/chi-13-white-sox-chicagonov13,0,7366873.story
http://www.chicagotribune.com/sports/baseball/cubs/chi-13-cubs-ryan-dempster-chicago,0,2763298.story
http://www.chicagotribune.com/news/most-viewed.front
http://www.chicagotribune.com/sports/college/chi-segregationist-black-athlete-university,0,4765111.story
http://www.chicagotribune.com/sports/baseball/whitesox/chi-13-white-sox-chicagonov13,0,7366873.story
http://www.chicagotribune.com/sports/baseball/cubs/chi-13-cubs-lou-piniella-manager-of-nov13,0,586538.story
http://www.chicagotribune.com/sports/college/chi-illinois-basketball-recruiting,0,7958045.story
http://www.chicagotribune.com/sports/football/bears/chi-12-pompei-nflnov12,0,3279395.column
http://www.chicagotribune.com/news/most-emailed.front
http://www.chicagotribune.com/topic/arts-culture/internet/myspace-ORCRP005642.topic
http://www.chicagotribune.com/topic/entertainment/paula-abdul-PECLB000004.topic
http://www.chicagotribune.com/topic/politics/government/sarah-palin-PEPLT0007504.topic
http://www.chicagotribune.com/topic/career-workplace/employment/09003000.topic
http://www.chicagotribune.com/topic/entertainment/john-mayer-PECLB005340.topic
http://www.chicagotribune.com/topic/
javascript:pressPopTab('popular', 'tab01', 'viewed');
javascript:pressPopTab('popular', 'tab02', 'emailed');
javascript:pressPopTab('popular', 'tab03', 'topics');
http://ad.doubleclick.net/jump/trb.chicagotribune/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=1;sz=160x600;tile=7;ord=53175915?
http://www.chicagotribune.com/
http://www.chicagotribune.com/sports
http://www.chicagotribune.com/sports/olympics

money market mutual funds, bank certificates of deposit and Treasury bills, because they
all are at risk of losing value after inflation is taken into account.
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As the population aged, the commitment to stocks didn't waver. Some financial advisers
H_'.l"t 4 counseled clients in their 50s and 60s to keep a sizable portion of their assets in stocks,
sLoric reasoning that people are living longer these days and don't want to outlive their money.
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EleCtlolll As a result, at the end of 2006, more than 1 in 4 participants in 401(k) retirement plans
between 56 and 65 had at least 90 percent of their money in stocks, and nearly half had at
least 70 percent, according to the Employee Benefit Research Institute.

Even now, the majority of investment advisers would strongly urge people not to give up on
stocks, especially when most of the damage to their portfolios arguably already has been
inflicted.

Most individual investors are sticking with that advice.

"For every client that says to us, "I want to sell everything or nearly everything, there's
another client who has assets that have been on the sidelines and who is looking to
establish positions at deeply discounted prices," said Jeff Morley, an executive in
brokerage Charles Schwab & Co.'s client service group.

But for many, this time is different.

"What's really scaring investors today is whether this mega-meltdown will take 25 years to
get back to even," said Sam Stovall, chief investment strategist at Standard & Poor's.

Nerves are frayed, in part because most people aren't used to grueling bear markets. One
reason stocks became so popular in the 1980s and '90s was that the stock market did
unusually well in that period. In that context, the bear market of 2000-02 could be explained
away by some investors as a fluke triggered by wild speculation in risky technology
companies.

"Even after the tech boom, there was definitely this notion that stock market investing was,
to a certain extent, easy money," said Maria Crawford Scott, editor of AAIl Journal, a
publication of the American Association of Individual Investors. "That notion has definitely
ended."

The timing is significant: Many investors had barely recovered from the 2000-02 downturn
when the current one began in October 2007. They now are 10 years older than they were
at the heyday of the Internet boom. And if they've kept contributing to their 401(k) or other
retirement accounts, as most people have, they're staring at far larger losses than they
were six years ago.

"Whereas, in the beginning of this decade their account balances might have just hit six
figures, now they may be in the $200,000-to-$250,000 range," said Jack VanDerhei,
research director at the Employee Benefit Research Institute. "A 10 percent drop at
$250,000 has a much bigger psychological impact on them than a 10 percent drop at
$100,000."

Walter Hamilton and Ronald D. White are staff reporters for the Los Angeles Times, a
Tribune Co. newspaper.

[ E-mail Share & Print  [F Reprint
=5 Digg .. Delicio.us [ Facebook J& Fark  —
Google 5 Reddit £ mixx it

Get the latest from the new Breaking News Center, combining the newsgathering
resources of the Tribune, WGN-TV, CLTV and WGN Radio.

Copyright © 2008, Tribune Media Services

PARTNERS: | Triblocal | metromix.com | ChicagoLive | Chicago Magazine | Hoy Chicago | RedEye | CLTV | WGN-TV | WGN-AM
amNY | Baltimore Sun | Daily Press | Hartford Courant | LA Times | Newsday | Orlando Sentinel | Sun-Sentinel | The Morning Call | The Virginia Gazette
Jobs | Autos | Homes | Apartments | Grocery Coupons | FSBO | Open Houses | Houses for Rent | Home Auctions

SITE POLICIES: | Terms of service | Privacy

http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story

Page 2/2


http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,4639789,email.story
javascript://
http://digg.com/submit?phase=2&url=http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story&title=Economic upheaval shakes faith in stocks
http://del.icio.us/post?&url=http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story&title=Economic upheaval shakes faith in stocks
http://www.facebook.com/share.php?&u=http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story&t=Economic upheaval shakes faith in stocks
http://cgi.fark.com/cgi/fark/farkit.pl?h=Economic upheaval shakes faith in stocks&u=http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story
http://www.google.com/bookmarks/mark?op=edit&bkmk=http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story&title=Economic upheaval shakes faith in stocks
http://reddit.com/submit?&url=http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story&title=Economic upheaval shakes faith in stocks
http://www.mixx.com/submit?page_url=http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,5019134.story
http://www.chicagotribune.com/sports/olympics/sns-yourmoney-1109rethinking,0,4307545,print.story
http://www.parsintl.com/quickquote.asp
http://www.chicagotribune.com/chi-branding-message,0,320625.storylink
http://tms.tribune.com/
http://ad.doubleclick.net/jump/trb.chicagotribune/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=2;sz=120x600;tile=5;ord=53175915?
http://ad.doubleclick.net/jump/trb.chicagotribune/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=1;sz=160x600;tile=7;ord=53175915?
http://www.chicagotribune.com/
http://www.triblocal.com/
http://metromix.chicagotribune.com/
http://chicagolive.com/
http://www.chicagomag.com/ME2/Default.asp
http://www.hoyinternet.com/noticias/localidades/chicago/
http://redeye.chicagotribune.com/
http://cltv.trb.com/
http://wgntv.trb.com/
http://www.wgnradio.com/
http://www.amny.com/
http://www.baltimoresun.com/
http://www.dailypress.com/
http://www.courant.com/
http://www.latimes.com/
http://www.newsday.com/
http://www.orlandosentinel.com/
http://www.sun-sentinel.com/
http://www.mcall.com/
http://www.vagazette.com/
http://www.careerbuilder.com/
http://www.cars.com/chitrib
http://www.homescape.com/
http://www.apartments.com/
http://print.coupons.com/alink.asp?go=13132qu8910
http://www.forsalebyowner.com/
http://www.openhouses.com/
http://www.rentalhomesplus.com/
http://zetabid.com/
http://www.chicagotribune.com/
http://www.chicagotribune.com/tos/
http://www.chicagotribune.com/privacy/

