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For two decades, Danny Lockwood believed that investing in the stock market was

LR essential for a comfortable retirement.

Like millions of Americans, the 41-year-old West Hollywood, Calif., resident steadfastly
poured money into mutual funds that invest in stocks. For him, a sharp decline in the
value of his portfolio meant only an opportunity to add to it at lower prices.

But after two bone-rattling bear markets in the past eight years, Lockwood is abandoning
his blind faith in stocks. Fearing that the buy-and-hold advice that's been drummed into
investors might not pay off in the long run, the music-video producer has been unloading
some of his stock-fund holdings.
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"I've realized | can't count on the market," he said. “I'm not sure I'm going to again let a
significant portion of my assets ride on the stock market."
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He isn't alone.

+ POLITICS
Related links
+ NATION/WORLD After a yearlong slide that has
R pushed major stock indexes down
IN THIS PACKAGE sharply from their record highs,
+ SPORTS Main page many people are rethinking their
. o once rock-solid allegiance to
+ HIGH SCHOOLS Economic upheaval shakes faith in stocks stocks, disregarding the advice of
+ ENTERTAINMENT Mutual funds can get caught in downward spiral experts to stay put.
+ HOLIDAY GUIDE tF:irgs;img office slackers to pull weight can be Although such a reaction is normal
+ LIFESTYLE in a bear market, the latest collapse
Journey appears to be taking a deeper
* EXPLORE LI Cruz psychological toll than that inflicted
+ TRAVEL ) by any other market turmoil in the
The Leckey file last 25 years, including 1987's
+ HEALTH & FITNESS Getting started Black Monday stock crash and the
) punishing bear market that followed
OPINION
' Spending smart the late-1990s Internet bubble.
+ COLUMNISTS Taking stock
L ) "What" i i
+ BUSINESS Cash is viable alternative, but must be used dran?éic%ﬁygif?grgr?xt?an in 2000
judiciousl . K
+ TECHNOLOGY ) v and in 1987," said Terrance Odean,
The week ahead a University of California at Berkeley
» BLOGS finance professor who studies the
+ PHOTOS & VIDEO behavior of small investors. "What's
different is that people have seen
» NEWS TOOLS the possibility that markets could
RS fail them, and that they could do
everything they were supposed to
+ OUR PROGRAMS do, everything they were told to do,
and still not have what they need in
retirement.”

Investors have yanked tens of
billions of dollars from stock mutual
funds this year.

"It reminds me so much of people's

reaction after an earthquake," said

Michal Strahilevitz, a business

professor at Golden Gate University
who studies investor behavior. "You're going about your daily business and, suddenly,
things that were never frightening are now frightening, and bad things that seemed
impossible are now possible."

Some people are taking it to extremes.

Bonnie Reyes, president of a Michigan group that sponsors investment clubs, said a
neighbor recently confided that she might withdraw all her money from the stock market
and keep much of it at home. She was shopping online for a vault.

- PARTNERS

am New York

http://lwww.newsday.com/sports/olympics/sns-yourmoney-1109rethinking,0,4056778.story Page 1 /3



http://www.newsday.com/
http://ad.doubleclick.net/jump/trb.newsday/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=T;sz=728x90;tile=1;ord=65430270?
http://www.newsday.com/news/local/photos/
http://www.newsday.com/news/local/photos/ny-mmliphoto,0,7885253.photogallery
http://www.newsday.com/entertainment/photos/
http://www.newsday.com/sportsphotos
http://www.newsday.com/travel/photos/
http://www.newsday.com/myli
http://www.newsday.com/video/
http://www.newsday.com/entertainment/localguide/exploretv
http://www.newsday.com/video/?slug=ny-nzonevideo-g3
http://www.newsday.com/video/?slug=ny-movietrailers-g3
http://www.newsday.com/blogs
http://www.newsday.com/spincycle
http://www.newsday.com/walt
http://www.newsday.com/sportswatch
http://www.newsday.com/petrock
http://weblogs.newsday.com/photo/blog/
http://weblogs.newsday.com/sports/basketball/knicks/blog/
http://weblogs.newsday.com/sports/basketball/knicks/blog/crawford/
http://www.newsday.com/jetsblog
http://www.newsday.com/giantsblog
http://www.newsday.com/realli
http://www.newsday.com/blogs
http://www.newsday.com/entertainment/localguide
http://www.newsday.com/bestbets
http://www.newsday.com/entertainment/localguide/music/search-events.front?affinities=ny-concerts&date=All+dates
http://www.newsday.com/entertainment/localguide/attractions/daytrips
http://www.newsday.com/entertainment/localguide/festivals
http://www.newsday.com/entertainment/localguide/kids
http://www.newsday.com/entertainment/localguide/events/search-events.front?affinities=ny-free&date=All+datesregComm=R%3ANorth%2BShore%2BNassau&date=All+dates&regComm=R%3APine%2BBarrens&regComm=R%3AHamptons&regComm=R%3ANorth+Fork&regComm=R%3ASouth+Shore+Nassau&regComm=R%3ANorth+Shore+Nassau&regComm=R%3ASouth+Shore+Suffolk&regComm=R%3ANorth+Shore+Suffolk&keywords=
http://www.newsday.com/entertainment/localguide/golf
http://www.newsday.com/entertainment/holiday/halloween
http://www.exploreli.com/movies
http://www.newsday.com/entertainment/localguide/dining
http://www.newsday.com/entertainment/localguide/wineries
http://www.newsday.com/entertainment/localguide
http://www.newsday.com/topic
http://www.newsday.com/topic/crime-law-justice/leah-walsh-PECLB004374.topic
http://www.newsday.com/topic/politics/government/barack-obama-PEPLT007408.topic
http://www.newsday.com/topic/politics/government/sarah-palin-PEPLT0007504.topic
http://www.newsday.com/topic/politics/elections/u.s.-elections/election-results-2008-u.s.-presidential-election-EVHST0000103.topic
http://www.newsday.com/topic/politics/elections/u.s.-elections/john-mccain-PEPLT004278.topic
http://www.newsday.com/topic/top/
http://www.newsday.com/ManageMyNewsday
javascript:void(0);
javascript:void(0);
http://www.newsday.com/business/yourmoney/sns-yourmoney-pkg,0,3887818.special
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109rethinking,0,1980376.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109marksjarvis,0,3673997.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109deadwood,0,4556918.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109journey,0,6449436.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109cruz,0,22310.column
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109leckeyfile,0,6839220.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109gettingstarted,0,4135083.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109spending,0,222357.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109leckey,0,3258895.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109cash,0,3238138.story
http://www.newsday.com/business/yourmoney/sns-yourmoney-1109weekahead,0,4092418.story
http://ad.doubleclick.net/jump/trb.newsday/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=1;sz=120x60;tile=4;ord=65430270?
http://www.newsday.com/classified/automotive/
http://www.cars.com/go/search/advanced_search.jsp?aff=newsday
http://www.newsday.com/classified/automotive/autos/
http://www.cars.com/go/advice/shopping/cpo/index.jsp?aff=newsday
http://www.cars.com/go/compare/index.jsp?aff=newsday
http://www.newsday.com/classified/automotive/ny-cars-multimedia,0,5705621.gallery
http://siy.cars.com/siy/index.jsp?aff=newsday&referer=hdr_top
http://www.cars.com/go/advice/index.jsp
http://www.newsday.com/classified/jobs/
http://jobs.careerbuilder.com/?lr=cbcb_nd&sc_cmp2=JS_Nav_FindJobs&ff=21
http://www.careerbuilder.com/JobSeeker/Resources/CareerResources.aspx?lr=cbcb_nd&sc_cmp2=JS_Nav_CarRes
http://www.careerbuilder.com/jobposter/?lr=cbcb_nd
http://www.careerbuilder.com/share/login.aspx?lr=cbcb_nd&sc_cmp2=JS_Nav_MyCB_Login
http://www.careerbuilder.com/JobSeeker/Resumes/PostResumeNew/PostYourResume.aspx?lr=cbcb_nd&sc_cmp2=JS_Nav_PostRes
http://www.newsday.com/classified/realestate
http://www.newsday.com/classified/realestate
http://www.apartments.com/partner/Area.aspx?who=newsday&p=newsday&rgn2=78&page=Area&state=NY&partner=newsday&iscustom=y
http://www.newsday.com/realli
http://newsday.interest.com/
http://newsday.databasedads.com/LoginNewsday.aspx
http://newsday.interest.com/calculators.asp
http://longisland.newsday.com/realestate/sales_search.php
http://newsday.databasedads.com/LoginNewsday.aspx
http://longisland.newsday.com/realestate/estimate.php
http://longisland.newsday.com/realestate/index.php
http://www.newsday.com/placeanad
http://www.newsday.com/classified/
http://www.topix.com/search/classified?q=&section=forsale%3Abusinessops&radius=25&zip=11747
http://www.newyorkticketsonline.com/Search.aspx
http://print.coupons.com/gmsa/offers.asp?UID=0&lgn=0&sgn=&pid=10436&ZID=uj79&NID=4&X=1
http://www.newsday.com/classified/
http://www.gadzoo.com/newsday/Pets.aspx
http://www.newsday.com/weather
http://weather.newsday.com/US/NY/Islip.html?main=1
http://weather.newsday.com/US/NY/Islip.html?almanac=1
http://weather.newsday.com/MAR/AN/335.html
http://weather.newsday.com/MAR/AN/353.html
http://weather.newsday.com/radar/radblast.asp?ID=OKX
http://www.legacy.com/Newsday/DeathNotices.asp
http://www.legacy.com/Newsday/DeathNotices.asp
http://www.newsday.com/news/obituaries
http://www.legacy.com/Newsday/Soldier/Home.aspx
http://www.legacy.com/Newsday/Sept11.asp
http://www.newsday.com/news/local/
http://www.newsday.com/news/local/
http://www.newsday.com/news/local/nassau/
http://www.newsday.com/news/local/suffolk/
http://www.newsday.com/community/news/northshoresuffolk/huntington/
http://www.newsday.com/news/custom/data/
http://www.newsday.com/news/local/crime/
http://www.newsday.com/news/local/transportation/
http://www.newsday.com/news/local/education/
http://www.newsday.com/news/local/longislandlife/
http://www.newsday.com/entertainment/localguide
http://www.newsday.com/news/local/state/
http://weblogs.newsday.com/news/local/citizen_watchdog/blog/
http://www.newsday.com/news/local/newyork
http://www.newsday.com/news/local/wire/newyork/
http://amny.com/
http://www.newsday.com/travel/ny-travel-nycinsider,0,5913385.storygallery
http://www.newsday.com/news/local/wire/newjersey/
http://www.newsday.com/news/local/politics
http://www.newsday.com/news/local/politics
http://www.newsday.com/topic/politics/elections/u.s.-elections/john-mccain-PEPLT004278.topic
http://www.newsday.com/topic/politics/barack-obama-PEPLT007408.topic
http://www.newsday.com/topic/politics/government/joe-biden-PEPLT007548.topic
http://www.newsday.com/topic/politics/government/sarah-palin-PEPLT0007504.topic
http://www.newsday.com/spincycle
http://weblogs.newsday.com/news/opinion/election2008/
http://weblogs.newsday.com/news/politics/blog/
http://www.newsday.com/news/local/wire/politics/
http://www.newsday.com/news/nationworld
http://www.newsday.com/wires
http://www.newsday.com/news/local/wire/newyork/
http://www.newsday.com/news/nationworld/nation/wire/
http://www.newsday.com/news/politics/
http://www.newsday.com/business/nationworld/
http://www.newsday.com/sports/nationworld/
http://www.newsday.com/entertainment/news/
http://www.newsday.com/sports/
http://www.newsday.com/scores
http://www.newsday.com/sports/baseball/mets/
http://www.newsday.com/sports/baseball/yankees/
http://www.newsday.com/sports/football/jets/
http://www.newsday.com/sports/football/giants/
http://www.newsday.com/sports/hockey/islanders/
http://www.newsday.com/sports/hockey/rangers/
http://www.newsday.com/sports/basketball/knicks/
http://www.newsday.com/sports/highschool/
http://www.newsday.com/sports/college/
http://www.newsday.com/sports/custom/boxing/
http://www.newsday.com/sports/ny-sportsblogs,0,2605307.htmlstory
http://www.newsday.com/sports/horseracing/
http://www.newsday.com/sports/golf/
http://www.newsday.com/sports/tennis/
http://www.newsday.com/entertainment/localguide/outdoors/
http://www.newsday.com/sports/columnists/
http://www.newsday.com/services/newspaper/printedition/
http://www.newsday.com/sports/nationworld/
http://www.newsday.com/sports/highschool/
http://longisland.newsday.com/sports/highschool/
http://www.newsday.com/sports/highschool/ny-hsphotos-2007,0,5729396.gallery
http://www.newsday.com/sports/highschool/cross_country/
http://www.newsday.com/sports/highschool/field_hockey/
http://www.newsday.com/sports/highschool/football/
http://www.newsday.com/sports/highschool/golf/
http://www.newsday.com/sports/highschool/gymnastics/
http://www.newsday.com/sports/highschool/soccer/
http://www.newsday.com/sports/highschool/swimming/
http://www.newsday.com/sports/highschool/tennis/
http://www.newsday.com/sports/highschool/volleyball/
http://www.newsday.com/sports/highschool/lacrosse/
http://longisland.newsday.com/sports/highschool/standings.php
http://www.newsday.com/sports/highschool/ny-nzoneblogs,0,5117870.htmlstory
http://www.newsday.com/sports/highschool/ny-nzone-fanphotos,0,5717045.gallery
http://www.newsday.com/sports/highschool/ny-skathlete-sg,0,428032.storygallery
http://newsday.sportsballot.com/PlayBallot.aspx?sportID=456
http://www.newsday.com/entertainment/
http://www.newsday.com/entertainment/arts/
http://www.newsday.com/features/booksmags/
http://www.newsday.com/entertainment/news/celebrity/
http://www.newsday.com/topic/celebrities/
http://www.newsday.com/entertainment/holiday/
http://www.newsday.com/entertainment/movies/
http://www.newsday.com/entertainment/music/
http://www.newsday.com/entertainment/photos
http://weblogs.newsday.com/entertainment/celebrities_blog/
http://www.exploreli.com/entertainment/localguide/dining
http://www.newsday.com/entertainment/tv/
http://www.newsday.com/entertainment/stage/
http://www.newsday.com/features/comics/ny-gen3-comicspage,0,31324.htmlstory
http://www.newsday.com/features/puzzles/ny-features-crossword-puzzle-stan-newman,0,6257505.htmlpage
http://www.uclick.com/client/new/el/
http://www.newsday.com/features/lottery/ny-lottery-winners,0,7970563.htmlstory
http://www.newsday.com/entertainment/holiday/
http://www.newsday.com/features/lifestyle
http://www.newsday.com/features/lifestyle
http://www.newsday.com/features/custom/pets/
http://www.newsday.com/features/food
http://www.newsday.com/features/home
http://www.newsday.com/features/lifestyle/green
http://www.newsday.com/features/lifestyle/fashionweek
http://www.newsday.com/runway
http://www.newsday.com/entertainment/localguide/
http://www.newsday.com/entertainment/localguide/beaches
http://www.newsday.com/bestbets
http://www.newsday.com/entertainment/localguide/music/search-events.front?affinities=ny-concerts&date=All+dates
http://www.newsday.com/entertainment/localguide/attractions/daytrips
http://www.newsday.com/entertainment/localguide/festivals
http://www.newsday.com/entertainment/localguide/kids
http://www.newsday.com/entertainment/localguide/events/search-events.front?affinities=ny-free&date=All+datesregComm=R%3ANorth%2BShore%2BNassau&date=All+dates&regComm=R%3APine%2BBarrens&regComm=R%3AHamptons&regComm=R%3ANorth+Fork&regComm=R%3ASouth+Shore+Nassau&regComm=R%3ANorth+Shore+Nassau&regComm=R%3ASouth+Shore+Suffolk&regComm=R%3ANorth+Shore+Suffolk&keywords=
http://www.newsday.com/entertainment/localguide/golf
http://www.exploreli.com/movies
http://www.newsday.com/entertainment/localguide/dining
http://www.newsday.com/entertainment/localguide/wineries
http://www.newsday.com/entertainment/localguide
http://www.newsday.com/travel/
http://www.newsday.com/travel/photos/
http://www.newsday.com/travel/cruises/
http://www.newsday.com/travel/destinations/florida/ny-orl-disney-sg,0,2052790.storygallery
http://www.newsday.com/travel/destinations/florida/
http://www.exploreli.com/hamptons
http://www.newsday.com/travel/destinations/lasvegas/
http://www.exploreli.com/
http://www.newsday.com/travel/local/ny-travel-nycinsider,0,5988249.storygallery
http://www.newsday.com/travel/destinations/northeast/
http://www.newsday.com/travel/skiing
http://www.res99.com/nexres/start-pages/travelpage.cgi?src=10021062
http://www.newsday.com/favoriteinns
http://www.newsday.com/news/health/
http://www.newsday.com/news/health/doctors
http://www.newsday.com/cosmeticsurgery
http://www.newsday.com/community/custom/breastcancer/
http://www.newsday.com/news/health/wire/
http://www.newsday.com/news/opinion
http://www.newsday.com/news/opinion/oped/
http://www.newsday.com/news/opinion/letters/
http://www.newsday.com/news/opinion/editorial/
http://www.newsday.com/walt
http://www.newsday.com/viewsday
http://www.newsday.com/news/columnists
http://www.newsday.com/news/columnists/ny-rickbrand,0,1187943.columnist
http://www.newsday.com/news/columnists/ny-joyebrown,0,3935901.columnist
http://www.newsday.com/sports/columnists/ny-neilbest,0,7621960.columnist
http://www.newsday.com/sports/columnists/ny-kendavidoff,0,3571482.columnist
http://www.newsday.com/sports/columnists/ny-bobglauber,0,5824960.columnist
http://www.newsday.com/news/columnists/ny-ellishenican,0,80777.columnist
http://www.newsday.com/sports/columnists/ny-wallacematthews,0,2132161.columnist
http://www.newsday.com/news/columnists/ny-lespayne,0,3156301.columnist
http://www.newsday.com/sports/columnists/ny-shaunpowell,0,6314841.columnist
http://www.newsday.com/sports/columnists/
http://www.newsday.com/news/columnists
http://www.newsday.com/business/
http://www.newsday.com/business/investing
http://markets.newsday.com/custom/tribune-interactive/localmktscreener/html-localmktscreener-full.asp?siteid=newsday
http://www.newsday.com/business/custom/retirement
http://weblogs.newsday.com/business/blog/
http://www.newsday.com/classified/realestate
http://www.newsday.com/technology/
http://www.newsdayinteractive.com/cnet/techreviews.php
http://www.newsday.com/gaming
http://www.newsday.com/blogs
http://www.newsday.com/spincycle
http://www.newsday.com/walt
http://www.newsday.com/sportswatch
http://www.newsday.com/petrock
http://weblogs.newsday.com/photo/blog/
http://www.newsday.com/realli
http://www.newsday.com/sports/ny-sportsblogs,0,2605307.htmlstory
http://www.newsday.com/blogs
http://www.newsday.com/photos
http://www.newsday.com/news/local/photos/ny-mmliphoto,0,7885253.photogallery
http://www.newsday.com/entertainment/photos/
http://www.newsday.com/sportsphotos
http://www.newsday.com/travel/photos/
http://www.newsday.com/myli
http://www.newsday.com/video/
http://www.newsday.com/entertainment/localguide/exploretv
http://www.newsday.com/video/?slug=ny-nzonevideo-g3
http://www.newsday.com/video/?slug=ny-movietrailers-g3
http://www.newsday.com/rss
http://www.newsday.com/news/ny-rss,0,1703190.htmlstory
http://www.newsday.com/community/ny-wireless-home,0,7198768.story
http://www.newsday.com/services/newsletter/ny-newsletter-promo,0,643289.htmlstory
http://www.newsday.com/services/newsletter/ny-newsletter-promo,0,643289.htmlstory
http://www.newsday.com/news/custom/inews
http://www.newsday.com/services/newspaper/printedition/
http://www.newsday.com/about/site/sitemap/
http://www.newsday.com/archives
http://www.newsday.com/about/ny-aboutus-quickinfo,0,5203939.htmlstory
http://www.newsday.com/about
http://www.newsday.com/ManageMyNewsday
http://www.newsday.com/placeanad
http://www.newsday.com/about/ny-communityaffairswhatwedo,0,5324941.htmlstory
http://www.newsday.com/buyphotos/
http://www.newsday.com/news/corrections/
http://www.newsday.com/archives
http://www.newsday.com/about/ny-aboutus-quickinfo,0,5203939.htmlstory
http://www.newsday.com/ManageMyNewsday
http://www.newsdayinsider.com/
http://www.newsday.com/about/ny-communityaffairswhatwedo,0,5324941.htmlstory
http://www.newsday.com/about/ny-helpafamily2007,0,7572130.htmlpage
http://www.newsday.com/sports/olympics/about/custom/futurecorps/
http://www.newsday.com/community/custom/breastcancer/
http://www.newsday.com/about/ny-marchingband2007,0,7976874.htmlpage
http://www.newsday.com/services/site/newspaper/
http://www.newsday.com/about/ny-communityaffairscharitablegiving,0,528383.htmlstory
http://newsday.p2ionline.com/LIItHappened/ss/index.aspx
http://www.newsday.com/services/newspaper/printedition/ny-todays-covers,0,4250122.htmlpage
http://www.newsday.com/services/newspaper/printedition/ny-todays-covers,0,4250122.htmlpage
javascript:popUp('http://www.amny.com');
http://newyork.metromix.com/
http://www.newsday.com/sports/highschool/
http://www.newsday.com/sports/highschool/football/ny-hsfb-brackets,0,3309562.story
http://longisland.newsday.com/sports/highschool/resultsbysport.php?id=16-schedules
http://www.newsday.com/sports/highschool/football/ny-hsfb2008-pg,0,1228253.photogallery
http://www.newsday.com/sports/highschool/soccer/ny-skaasoc075915973nov07,0,3650626.story
http://www.newsday.com/sports/highschool/soccer
http://www.newsday.com/sports/highschool/soccer/ny-skasoc075915972nov07,0,4714142.story
http://www.newsday.com/sports/highschool/soccer
http://www.newsday.com/sports/highschool/volleyball/ny-skggvol075915975nov07,0,5259189.story
http://www.newsday.com/sports/highschool/volleyball
http://www.newsday.com/sports/highschool/ny-hsphotos-nov08,0,6991991.photogallery
http://www.newsday.com/sports/highschool/football/ny-nzone-football-blog,0,2048265.storylink
http://www.newsday.com/sports/highschool/soccer/ny-nzone-soccer-blog,0,6826585.storylink
http://www.newsday.com/sports/highschool/volleyball/ny-nzone-volleyball-blog,0,5243484.storylink
http://www.newsday.com/sports/highschool/cross_country/ny-nzone-xc-blog,0,6534630.storylink
http://ad.doubleclick.net/jump/trb.newsday/sports/olympics;ptype=s;slug=sns-yourmoney-1109rethinking;rg=ur;pos=1;sz=300x250;tile=6;ord=65430270?
http://www.newsday.com/video
http://www.newsday.com/news/local/ny-lidead1108,0,6813228.story
http://www.newsday.com/sports/baseball/minorleague/ny-spcarter1108,0,7788857.story
http://www.newsday.com/news/printedition/longisland/ny-lidrug075915823nov07,0,6897568.story
http://www.newsday.com/news/local/nassau/ny-lihick1108,0,41408.story
http://www.newsday.com/features/lifestyle/ny-etobama1105,0,2173170.story
http://www.newsday.com/news/most-emailed.front
http://www.newsday.com/topic/entertainment/television/angel-ENTTV00000055.topic
http://www.newsday.com/topic/sports/seattle-seahawks-ORSPT000058.topic
http://www.newsday.com/topic/politics/government/barack-obama-PEPLT007408.topic
http://www.newsday.com/topic/politics/government/rahm-emanuel--PEPLT000007532.topic
http://www.newsday.com/topic/crime-law-justice/crimes/murder/leah-walsh-PECLB004374.topic
http://www.newsday.com/topic/
http://www.newsday.com/
http://www.newsday.com/sports
http://www.newsday.com/sports/olympics

Metromix "I said, “You can't be serious," and she said, "Oh, I'm really thinking about it,' " Reyes

@Zj;‘f:; chicren - | recalled. Popular stories

Distinction Magazine For a quarter of a century, many Americans embraced the dogma that stocks or stock Most viewed Most e-mailed Hot topics
Wellness mutual funds should be the foundation of any retirement nest egg. Sure, the stock

FutureCorps market would nose dive from time to time, but investors knew it was very likely to One of Hef's former girlfriends engaged to NFL
Star Publishing outperform other asset classes, such as bonds, in the long run. player

. L . . Cops: Impaired driver hits joggers, killing 1
Many investors looked down on the safest, most conservative investments, including P P Jogg 9

money market mutual funds, bank certificates of deposit and Treasury bills, because
they all are at risk of losing value after inflation is taken into account.
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As the population aged, the commitment to stocks didn't waver. Some financial advisers Foes of Syosset mall accuse developer of deceit
counseled clients in their 50s and 60s to keep a sizable portion of their assets in stocks,

reasoning that people are living longer these days and don't want to outlive their money.

More most viewed

As a result, at the end of 2006, more than 1 in 4 participants in 401(k) retirement plans
between 56 and 65 had at least 90 percent of their money in stocks, and nearly half had
at least 70 percent, according to the Employee Benefit Research Institute.

Even now, the majority of investment advisers would strongly urge people not to give up
on stocks, especially when most of the damage to their portfolios arguably already has
been inflicted.

Most individual investors are sticking with that advice.

"For every client that says to us, "I want to sell everything or nearly everything,' there's

-
another client who has assets that have been on the sidelines and who is looking to Mon ey “‘l
establish positions at deeply discounted prices," said Jeff Morley, an executive in

brokerage Charles Schwab & Co.'s client service group. th h k
But for many, this time is different. e an

everything.

"What's really scaring investors today is whether this mega-meltdown will take 25 years
to get back to even," said Sam Stovall, chief investment strategist at Standard & Poor's.

Nerves are frayed, in part because most people aren't used to grueling bear markets.
One reason stocks became so popular in the 1980s and '90s was that the stock market
did unusually well in that period. In that context, the bear market of 2000-02 could be
explained away by some investors as a fluke triggered by wild speculation in risky
technology companies.

"Even after the tech boom, there was definitely this notion that stock market investing
was, to a certain extent, easy money," said Maria Crawford Scott, editor of AAll Journal,
a publication of the American Association of Individual Investors. "That notion has
definitely ended.”

The timing is significant: Many investors had barely recovered from the 2000-02 downturn
when the current one began in October 2007. They now are 10 years older than they
were at the heyday of the Internet boom. And if they've kept contributing to their 401(k) or
other retirement accounts, as most people have, they're staring at far larger losses than
they were six years ago.
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