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The Treasury Department is hoping that the third time's the charm in developing its plan to 

stabilize the financial markets. But the haphazard manner in which the program has been 

structured has left some wondering whether the folks in charge are equipped to handle the 

crisis. 

A brief recap of the Troubled Asset Relief Program's 
demise: First, Treasury Secretary Henry Paulson 
suggested buying $700 billion worth of banks' troubled 
assets. His proposal to Congress was briefly sketched 
out on three sheets of paper, with few strings attached. 

Perhaps unsurprisingly, lawmakers overhauled the plan 

in divisive sessions. The final draft included a 

stipulation allowing the government to obtain preferred 

stock in exchange for cash -- a measure that Paulson 

adamantly objected to, at first. But once Britain decided 

to inject capital into its financial system, the U.S. soon 

followed suit, while hatching a plan to purchase banks' 

troubled assets with remaining funds. 

Less attention was given to asset purchases, as capital 

injections seemed to be a faster and more efficient way 

to help banks, protect taxpayers and spur lending. On 

Wednesday, Paulson officially scrapped the idea of 

buying troubled assets through TARP. 

While the Dow Jones Industrial Average  plunged 

more than 400 points after the decision Wednesday, 

experts say capital injections are a better method to 

repair the battered financial system. Some emphasize 

that it should have been the method from the start, and 

that the disorganized and indecisive manner in which 

the government proceeded has only fueled uncertainty. 

"It does erode confidence," says Dan Seiver, a finance 

professor at San Diego State University. "I'm beginning 

to ask questions myself, as to whether our economic 

czars know what they're doing." 

On the Brink 

AmEx Is a Bank, But Won't Act Like One  

AmEx's Bank Move Not a Universal Fit  

CEO Payday Draws S.C. Governor's Ire  

GM Needs a Bailout, but It Is No AIG  

Feds Can't Rebuild Housing in a Day  

Morgan Stanley: Don't Forget We're A 

Bank  

Strong Banks Got Stronger in Rescue  

Crisis Expected to Turn Deregulation Tide

Equity Gives Feds More Bank for the Buck

Kass: Private Equity Is the Next Shoe to 

Drop  

Bailout, Mergers May Lead to Bank Fee 

Hikes  

Government Made the Mess  

Market Activity 

American International Group 

Incorporated | AIG  

American Express Company | AXP  

Ford Motor Company | F  

   

Featured Photo Galleries

Go to Slideshow Archive

WMT  UBS  INTC  GOOG  NOK  JPM  

DELL  CAT  MSFT  CSCO  BCS  PFE  

WFC  BA  HIG  MS  RIMM  NCC  MCD  

AIG  FNM  CVX  F  GE  FRE  C  

FCX  XOM  YHOO  JNJ  T  EBAY  IBM  

CHK  AAPL  KO  MER  AMZN  AXP  MET  

LEH  BAC  HPQ  WM  WB  GS  

USB  GM  PG  VZ  

 

  
GS was a Cramer's Pick on 2008-10-10  

 LEARN MORE ABOUT ACTION ALERTS PLUS  

 

 

Sign up for our FREE newsletters now. See All

  

Sponsored by:

View Directory Jim Cramer's Action Alerts PLUS RealMoney RealMoney Silver Biotech Select Stocks Under $10 Nails on the Numbers Helene Meisler's Top Stocks - $100 off  

Resources

About Us 

Advertise 

Corrections 

Customer Service 

Employment 

Investor Relations 

Log In 

Privacy Policy 

Readers' Feedback 

Sitemap 

Subscribe 

Terms of Use 

TheStreet Premium Services

Cramer's Action Alerts PLUS:  Inside his portfolio More Info | Free Trial  | Subscribe | Login

Biotech Select:  Insider picks what's hot in biotech More Info | Free Trial  | Subscribe | Login

Breakout Stocks:  Get in before they're hot More Info | Free Trial  | Subscribe | Login

Daily Swing Trade:  Play on market moves More Info | Free Trial  | Subscribe | Login

Dividend Stock Advisor:  Stable income investing More Info | Free Trial  | Subscribe | Login

ETF Shark Alerts:  Winning opportunities More Info | Free Trial  | Subscribe | Login

InsiderInsights:  Picks based on insider trading data More Info | Free Trial  | Subscribe | Login

Nails on the Numbers:  Dykstra's DITM calls More Info | Free Trial  | Subscribe | Login

Options Alerts:  Let volatility work for you More Info | Free Trial  | Subscribe | Login

RealMoney:  Pros' ideas & strategies More Info | Free Trial  | Subscribe | Login

RealMoney Silver:  5 key investor services More Info | Free Trial  | Subscribe | Login

Stocks Under $10:  Low price/high potential More Info | Free Trial  | Subscribe | Login

Telecom Connection:  Essential investing info More Info | Free Trial  | Subscribe | Login

Top Stocks:  Masterful market charts More Info | Free Trial  | Subscribe | Login

Value Investor:  Top undervalued stocks More Info | Free Trial  | Subscribe | Login

Ratings Services:  Data you can bank on More Info | Unlimited Reports

Free Newsletters See All Free Newsletters

Privacy Policy  

Podcasts

 

 After the Bellgfedc

 Before the Bellgfedc

 Booyah! Newslettergfedc

 ETF Weeklygfedc

 Midday Bellgfedc

 TSC Top Ten Stories Newslettergfedc

 University Newslettergfedc

 Winners & Losersgfedc

 

DAILY RSS UPDATES

RealMoney Silver: 5 Popular 

Investing Services in 1.

« Previous Page 1 2 3 Next Page » 

EMAIL PRINT RSS

 Cramer's Daily Booyah!gfedc  Before the Bellgfedc

Enter email address
 
Privacy Policy

 

 

Enter email address

[Select Podcast]

THESTREET MOBILE EDITION   

TAKE OUR TOUR   

    
YOUR RECENT QUOTES: 0 | 0On the Brink 

Treasury's Waffling Rattles Confidence
11/12/08 - 05:26 PM EST 

FNM , AIG , AXP , MS (Cramer's Pick) , GS , GM , F  Lauren Tara LaCapra

http://www.thestreet.com/story/10447584/1/treasurys-waffling-rattles-confidence.html Page 1 / 2

http://www.mainstreet.com/?puc=TSCMSHeader
http://www.stockpickr.com/?puc=TSCStockpickrHeader
http://www.bankingmyway.com/?puc=TSCBMWHeader
https://www.geezeo.com/l/save_now/?refcode=tscm_top_nav
http://www.thestreet.com/p/index.html
http://www.dividend.com/?puc=tscmheader
http://secure2.thestreet.com/cap/prm.do?OID=011220
http://www.thestreet.com/index.html
http://www.thestreet.com/b?puc=tscunderlogo
http://www.thestreet.com/staticFull/special-offers.html
https://secure2.thestreet.com/cap/prm.do?PID=PRFR-0003&OID=001382
http://www.thestreet.com/index.html
http://www.thestreet.com/business-news/index.html
http://www.thestreet.com/thestreet-picks/index.html
http://www.thestreet.com/video/index.html
http://www.thestreet.com/investing-a-z/index.html
http://www.thestreet.com/life-and-money/index.html
http://www.thestreet.com/story/10447584/1/treasurys-waffling-rattles-confidence.html#
http://www.thestreet.com/p/index.html
http://www.thestreet.com/story/10447584/1/treasurys-waffling-rattles-confidence.html#
http://www.thestreet.com/k/aap/_tscnav/index.html
http://www.thestreet.com/k/bs/_tscnav/index.html
http://www.thestreet.com/k/bos/_tscnav/index.html
http://www.thestreet.com/k/dst/_tscnav/index.html
http://www.thestreet.com/k/ssp/_tscnav/index.html
http://www.thestreet.com/k/esa/_tscnav/index.html
http://www.thestreet.com/k/ii/_tscnav/index.html
http://www.thestreet.com/k/nn/_tscnav/index.html
http://www.thestreet.com/k/oa/_tscnav/index.html
http://secure2.thestreet.com/cap/prm.do?OID=010052
http://www.thestreet.com/p/_tscnav/index.html
http://www.thestreet.com/b/_tscnav/index.html
http://www.thestreet.com/k/su/_tscnav/index.html
http://www.thestreet.com/k/tc/_tscnav/index.html
http://www.thestreet.com/k/ts/_tscnav/index.html
http://www.thestreet.com/k/tr/_tscnav/index.html
http://secure2.thestreet.com/cap/prm.do?OID=010442
http://www.thestreet.com/sponsor/the-financial-advisor-update/index.html?puc=the-financial-advisor-update&partner=the-financial-advisor-update
http://www.thestreet.com/portfolio/index.html
http://www.thestreet.com/static/calculators/index.html
http://www.thestreet.com/staticFull/mobile.html
http://www.stockpickr.com/
http://www.stockpickr.com/answers/
https://www.geezeo.com/l/save_now/?refcode=tscm_tools
http://www.thestreet.com/madmoney/index.html
http://www.thestreet.com/screener/index.html?src=ratingsindex&tab=0
http://www.thestreet.com/screener/index.html?src=ratingsindex&tab=2
http://www.thestreet.com/screener/index.html?src=ratingsindex&tab=1
http://www.thestreet.com/screener/index.html?src=ratingsindex&tab=3
http://www.thestreet.com/screener/index.html?src=ratingsindex&tab=4
http://www.thestreet.com/glossary/index.html
http://www.mainstreet.com/horoscopes/?puc=tschoroscopes
http://www.thestreet.com/thestreet-picks/on-the-brink/index.html
http://secure2.thestreet.com/cap/prm.do?OID=010333
http://www.thestreet.com/quote/FNM.html
http://www.thestreet.com/quote/AIG.html
http://www.thestreet.com/quote/AXP.html
http://www.thestreet.com/quote/MS.html
https://secure2.thestreet.com/cap/prm.do?OID=008451
http://www.thestreet.com/quote/GS.html
http://www.thestreet.com/quote/GM.html
http://www.thestreet.com/quote/F.html
http://www.thestreet.com/author/1127867/Lauren%20TaraLaCapra/all.html
http://www.thestreet.com/story/10447323/1/amex-is-a-bank-but-wont-act-like-one.html
http://www.thestreet.com/story/10447334/1/amexs-bank-move-not-a-universal-fit.html
http://www.thestreet.com/story/10447208/1/ceo-payday-draws-sc-governors-ire.html
http://www.thestreet.com/story/10446834/1/gm-needs-a-bailout-but-it-is-no-aig.html
http://www.thestreet.com/story/10445733/1/feds-cant-rebuild-housing-in-a-day.html
http://www.thestreet.com/story/10444883/1/morgan-stanley-dont-forget-were-a-bank.html
http://www.thestreet.com/story/10444735/1/strong-banks-got-stronger-in-rescue.html
http://www.thestreet.com/story/10444213/1/crisis-expected-to-turn-deregulation-tide.html
http://www.thestreet.com/story/10442442/1/equity-gives-feds-more-bank-for-the-buck.html
http://www.thestreet.com/story/10445033/1/kass-private-equity-is-the-next-shoe-to-drop.html
http://www.thestreet.com/story/10440101/1/bailout-mergers-may-lead-to-bank-fee-hikes.html
http://www.thestreet.com/story/10440625/1/government-made-the-mess.html
http://www.thestreet.com/quote/AIG.html
http://www.thestreet.com/quote/AIG.html
http://www.thestreet.com/quote/AXP.html
http://www.thestreet.com/quote/AXP.html
http://www.thestreet.com/quote/F.html
http://www.thestreet.com/quote/F.html
http://www.thestreet.com/story/10447453/1/paulson-government-wont-buy-bad-assets.html
http://www.thestreet.com/story/10447584/2/treasurys-waffling-rattles-confidence.html
http://www.thestreet.com/story/10447584/3/treasurys-waffling-rattles-confidence.html
http://www.thestreet.com/story/10447584/2/treasurys-waffling-rattles-confidence.html
http://www.thestreet.com/email/story/10447584.html
http://www.thestreet.com/print/story/10447584.html
http://www.thestreet.com/feeds/rss/search.html?topicSearch=Lauren Tara%20LaCapra
http://www.addthis.com/bookmark.php
http://www.thestreet.com/story/10436474/1/tsc-photo-gallery-archive.html
http://www.thestreet.com/quote/WMT.html
http://www.thestreet.com/quote/UBS.html
http://www.thestreet.com/quote/INTC.html
http://www.thestreet.com/quote/GOOG.html
http://www.thestreet.com/quote/NOK.html
http://www.thestreet.com/quote/JPM.html
http://www.thestreet.com/quote/DELL.html
http://www.thestreet.com/quote/CAT.html
http://www.thestreet.com/quote/MSFT.html
http://www.thestreet.com/quote/CSCO.html
http://www.thestreet.com/quote/BCS.html
http://www.thestreet.com/quote/PFE.html
http://www.thestreet.com/quote/WFC.html
http://www.thestreet.com/quote/BA.html
http://www.thestreet.com/quote/HIG.html
http://www.thestreet.com/quote/MS.html
http://www.thestreet.com/quote/RIMM.html
http://www.thestreet.com/quote/NCC.html
http://www.thestreet.com/quote/MCD.html
http://www.thestreet.com/quote/AIG.html
http://www.thestreet.com/quote/FNM.html
http://www.thestreet.com/quote/CVX.html
http://www.thestreet.com/quote/F.html
http://www.thestreet.com/quote/GE.html
http://www.thestreet.com/quote/FRE.html
http://www.thestreet.com/quote/C.html
http://www.thestreet.com/quote/FCX.html
http://www.thestreet.com/quote/XOM.html
http://www.thestreet.com/quote/YHOO.html
http://www.thestreet.com/quote/JNJ.html
http://www.thestreet.com/quote/T.html
http://www.thestreet.com/quote/EBAY.html
http://www.thestreet.com/quote/IBM.html
http://www.thestreet.com/quote/CHK.html
http://www.thestreet.com/quote/AAPL.html
http://www.thestreet.com/quote/KO.html
http://www.thestreet.com/quote/MER.html
http://www.thestreet.com/quote/AMZN.html
http://www.thestreet.com/quote/AXP.html
http://www.thestreet.com/quote/MET.html
http://www.thestreet.com/quote/LEH.html
http://www.thestreet.com/quote/BAC.html
http://www.thestreet.com/quote/HPQ.html
http://www.thestreet.com/quote/WM.html
http://www.thestreet.com/quote/WB.html
http://www.thestreet.com/quote/GS.html
http://www.thestreet.com/quote/USB.html
http://www.thestreet.com/quote/GM.html
http://www.thestreet.com/quote/PG.html
http://www.thestreet.com/quote/VZ.html
http://www.thestreet.com/quote/%5EDJI.html
http://www.thestreet.com/quote/%5EGSPC.html
http://www.thestreet.com/quote/%5EIXIC.html
https://secure2.thestreet.com/cap/prm.do?PID=PRFR-0003&OID=001382
javascript:nlFormCheck();
http://www.thestreet.com/static/about/privacy.html
https://secure2.thestreet.com/cap/prm.do?OID=008451
https://secure2.thestreet.com/cap/prm.do?OID=008451


TheStreet.com Network:  MainStreet.com  | StockPickr.com  | BankingMyWay.com  | Geezeo.com  | RealMoney  | Dividend.com  | Biotech Select - $100 off  

 

SUBSCRIBE TO EXPERT ADVISORS FREE NEWSLETTERS

HEADLINES BUSINESS NEWS THESTREET PICKS VIDEO INVESTING A-TO-Z LIFE & MONEY PORTFOLIO & TOOLS REALMONEY $ SERVICES

The Treasury Department is hoping that the third time's the charm in developing its plan to 

stabilize the financial markets. But the haphazard manner in which the program has been 

structured has left some wondering whether the folks in charge are equipped to handle the 

crisis. 

A brief recap of the Troubled Asset Relief Program's 
demise: First, Treasury Secretary Henry Paulson 
suggested buying $700 billion worth of banks' troubled 
assets. His proposal to Congress was briefly sketched 
out on three sheets of paper, with few strings attached. 

Perhaps unsurprisingly, lawmakers overhauled the plan 

in divisive sessions. The final draft included a 

stipulation allowing the government to obtain preferred 

stock in exchange for cash -- a measure that Paulson 

adamantly objected to, at first. But once Britain decided 

to inject capital into its financial system, the U.S. soon 

followed suit, while hatching a plan to purchase banks' 

troubled assets with remaining funds. 

Less attention was given to asset purchases, as capital 

injections seemed to be a faster and more efficient way 

to help banks, protect taxpayers and spur lending. On 

Wednesday, Paulson officially scrapped the idea of 

buying troubled assets through TARP. 

While the Dow Jones Industrial Average  plunged 

more than 400 points after the decision Wednesday, 

experts say capital injections are a better method to 

repair the battered financial system. Some emphasize 

that it should have been the method from the start, and 

that the disorganized and indecisive manner in which 

the government proceeded has only fueled uncertainty. 

"It does erode confidence," says Dan Seiver, a finance 

professor at San Diego State University. "I'm beginning 

to ask questions myself, as to whether our economic 

czars know what they're doing." 
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